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Bharti Airtel well placed for long term growth 

We expect the 3+1 telecom industry structure to sustain in medium term with the 
government supporting the sector through policy reforms to help maintain the 
existing structure. The Telecom reforms of September’2021 that included decisions 
such as abolition of SUC on new spectrum auctions, modification in the definition of 
AGR to exclude non-core income, and moratorium on AGR dues payments are steps 
in right direction to resolve the pain points affecting the sector. Also, with government 
now holding 33% stake in VIL, it should become easier for the telecom operator to 
raise additional funds. While the key operating metrics for the sector are improving, it 
will take few more years for tangible improvement in their ROCE profile. 

• Wireless subscriber addition: The overall subscriber addition for Bharti Airtel and 

Reliance Jio to continue going ahead as per existing trend with growing 4G/5G 

subscribers driving subscriber addition. VIL is expected to continue to lose 

subscribers mainly in the 2G segment. 

• ARPU Growth: The telecom sector has stabilized to 3+1 structure and there is 

more pricing discipline in the sector. We expect significant tariff hike (15-20%) post 

May’2024 General elections, 2G to 4G migration, shift towards higher data packs, 

increasing postpaid subscription, and expected tariff hikes to support ARPU 

growth going ahead. 

• 5G ramp up and monetization: 2023 would likely see greater focus on ramping up 

of 5G coverage across India. While Jio is rolling 5G SA and targeting to cover all 

Indian towns by Dec 2023; Bharti Airtel is implementing 5G NSA and aims to cover 

all Indian towns and cities by March’2024.  

• Other revenue streams:  We expect faster growth in fixed broadband in India led 

by low penetration, affordable tariffs, falling differential price compared to wireless 

data. Also, the demand from WFH, learn from home, etc. will drive demand for 

fixed broadband. Also, Enterprise business has been shaping well for telecom 

operators led by data centers, cloud, security, CPaaS, etc. 

• Operating margin to stay robust: We expect EBITDA margin of three telecom 

operators to improve by 150-200 bps over next 2 years led by positive operating 

leverage, impact of tariff hikes and some saving on account of lower SUC charges 

• Further Telecom reforms: We expect the Government to support the sector 

through policy reforms to improve the viability of the sector. There have been 

demands to reduce License fees from current 8% to 5%; and rationalize GST rate 

from existing 18% rate.  

• Overhang of 5G related capex: At the sector level, there is overhang of 5G related 

capex for telecom service providers and it might adversely impact their free cash 

flow generation for FY24/FY25. Telecom operators would have to come up with 

newer ways to monetize 5G related investments. 

• Optionalities: TRAI is working on some sort of revenue sharing mechanism in the 

form of carriage fees to be paid by OTTs to the telecom operators for using their 

network. This step, if implemented,  would help telecom operators in augmenting 

their revenue streams. 
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OUTLOOK ON TELECOM OPERATORS 
Bharti Airtel- Rating: ADD 

▪ Bharti Airtel remains on strong footing with industry leading ARPU, growing subscriber base 
and excellent track record in business execution and is expected to deliver robust 
performance led by broad-based growth across segments.  The industry pricing environment 
has become more favorable with 3+1 industry structure, raising expectation for regular tariff 
hikes going ahead. It is expected to add subscribers at steady rate as it continues to gain 
subscribers at the expense of VIL. It is expected to maintain industry leading ARPU (current 
ARPU Rs 200/month) on account of superior customer mix. We expect ARPU to improve led 
by increasing tariffs, 2G to 4G migrations, prepaid to postpaid conversions and rising data 
monetization. The rapid and cost-efficient rollout of 5G network using NSA technology 
would help in driving postpaid addition and overall higher data usage going ahead. Other 
businesses such as Fixed broadband and Enterprise business are witnessing strong traction 
and will drive revenue growth in medium term. EBITDA margin is expected to improve by 
30-50 bps in FY24 led by strong operating leverage. Balance sheet remains strong with the 
net debt under control with Net debt/EBITDA well under 3x. We have ADD Rating on the 
stock with SOTP based target price of Rs 992/share 

Exhibit 1:  

Segments Stake FY25E EBITDA Multiple(x) (Rs bn) 

India mobile business 100.0% 588 8.5 4,996 

Airtel Africa 56.0% 281 5.5 867 

Enterprise segment 100.0% 94 8.5 800 

Home segment 100.0% 31 5.0 156 

DTH 100.0% 17 2.0 34 

Stake in Indus tower 48.0%   243 

Enterprise Value    7,097 

Net debt    1,192 

Equity value    5,904 

Share outstanding(bn)   6.0 

Target share price(Rs)       992 

Source: Company, YSEC 

Vodafone Idea- Rating-Sell 

▪ The financial condition of VIL remains precarious on account of high debt burden as it 
remains a loss-making telecom operator. It continues to lose subscribers mainly in the 2G 
segment even as 4G addition has remained muted. It has the lowest ARPU in the industry on 
account of higher 2G customer mix. It urgently needs massive capital infusion of around Rs 
500bn to 600bn to augment its capex to catch up with peers. We have Sell Rating on the 
stock with target price of Rs 6/share at EV/EBITDA of 8.5x on FY25E. 

 

Reliance Jio-Not Rated 

▪ Reliance Jio is the largest telecom player in India with more than 440mn subscribers and 
ARPU of Rs181 as of Q1FY24. it is expected to maintain broadly steady growth trend in 
subscribers. Its 5G rollout remains well on track and expected to cover all of India by Dec 
‘2023. 
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STORY IN CHARTS – BHARTI AIRTEL 

Exhibit 1: Revenue outlook remains robust Exhibit 2: Operating profit continues to grow 

  
Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 3: EBITDA margin continues to improve Exhibit 4: Interest cost at reasonable level 

  
Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 5: Net profit remains strong Exhibit 6: PAT margin expected to improve 

  
Source: Company, YES Sec Source: Company, YES Sec 
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Exhibit 7: 4G customers continue to grow Exhibit 8: Industry leading ARPU at Rs 200/month 

  
Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 9: Voice usage remains robust Exhibit 10: Data usage at around 20GB/month 

  
Source: Company, YES Sec Source: Company, YES Sec 
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FINANCIALS – BHARTI AIRTEL 
Exhibit 11: Balance Sheet 

Y/e 31 Mar (Rs mn) FY20 FY21 FY22 FY23 FY24E FY25E 

Equity capital          27,278            27,460            27,950            28,366            28,366            28,366  

Reserves        744,170          562,067          637,593          747,263          923,120       1,234,501  

Non Controlling Interest         249,847          222,739          253,807          288,814          288,814          288,814  

Net worth     1,021,295          812,266          919,350       1,064,443       1,240,300       1,551,680  

Debt     1,482,281       1,627,852       1,696,779       2,260,203       2,090,895       1,961,954  

Deferred & Current tax liab (net)       (260,852)        (190,797)        (171,516)        (171,183)        (171,183)        (171,183) 

Total Capital Employed     2,242,724       2,249,321       2,444,613       3,153,463       3,160,012       3,342,451  

Fixed assets     1,136,622       1,146,163       1,228,011       1,498,707       1,502,989       1,515,504  

Intangible Assets      1,155,933       1,088,633       1,212,822       1,275,231       1,307,106       1,367,107  

CWIP           42,823            57,265            59,547          494,254          494,254          494,254  

Investments (Current & Non Current)        254,765          275,504          293,491          329,539          329,539          329,539  

Net working capital       (347,419)        (318,244)        (349,258)        (444,268)        (473,876)        (363,952) 

Inventories            1,569              2,660              3,750                     -                     -                     -  

Sundry debtors          46,058            36,377            40,562            39,815            92,830          107,364  

Cash & Bank Balance         158,927          134,661          134,943          134,186            90,621          214,169  

Other assets        519,845          496,912          446,705          484,682          484,682          484,682  

Sundry creditors        250,199          278,721          292,741          328,946          368,003          396,162  

Other current liabilities        823,619          710,133          682,477          774,006          774,006          774,006  

Application of Funds     2,242,724       2,249,321       2,444,613       3,153,463       3,160,012       3,342,451  

Source: Company, YES Sec 

Exhibit 12: Income Statement 

Y/e 31 Mar (Rs mn) FY20 FY21 FY22 FY23 FY24E FY25E 

Revenue        862,315       1,006,158       1,165,469       1,391,448       1,571,801       1,824,941  

Total Expense         508,263          552,441          590,130          678,713          747,383          836,940  

Operating Profit         354,052          453,717          575,339          712,735          824,418          988,000  

Other Income           17,676              6,428              5,343              9,366            11,299            11,864  

Depreciation         273,731          294,044          330,907          364,318          389,014          401,897  

EBIT           97,997          166,101          249,775          357,783          446,703          597,968  

Interest        140,164          150,910          166,162          192,999          196,105          180,372  

Shr of JV & Assoc.               (828)                928           (24,232)            (7,521)          (23,899)          (24,000) 

Extraordinary Item        (400,892)        (159,145)           16,986             (6,698)          (34,163)                    -  

PBT        (442,231)        (144,882)         124,831          165,607          240,335          441,595  

Tax        (124,266)           89,325            41,779            42,733            53,493          119,231  

PAT        (306,642)        (123,640)           83,052          122,874          186,841          322,365  

Adj. PAT           94,250            35,505            66,066          129,572          221,004          322,365  

Pat attributable        (321,832)        (150,835)           44,706            83,459          170,296          300,627  

Eps                 (51)                 (21)                  14                   21                   31                   54  

Source: Company, YES Sec 
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Exhibit 13: Cash Flow Statement 

Y/e 31 Mar (Rs mn) FY20 FY21 FY22 FY23 FY24E FY25E 

PBT (430,908) (34,315) 124,831  165,607  240,335  441,595  

Depreciation & amortisation 273,731  294,044  330,907  364,318  389,014  401,897  

Interest expense 140,164  150,910  166,162  192,999  196,105  180,372  

(Inc)/Dec in working capital 435,006  (103,001) 107,936  302,361  (13,958) 13,624  

Tax paid (21,051) (20,584) (30,331) (34,831) (59,490) (119,231) 

Less: Interest/Dividend Income Received             

Other operating Cash Flow (39,576) 58,282  (29,331) 11,524  5,997  0  

Cash flow from operating activities 357,365  345,336  670,174  1,001,978  758,002  918,258  

Capital expenditure (504,452) (250,727) (539,226) (1,132,130) (425,170) (474,412) 

Inc/(Dec) in investments (89,784) 116,799  31,935  (38,478) 0  0  

Add: Interest/Dividend Income Received (7,871) (137,538) (49,922) 2,430  0  0  

Cash flow from investing activities (602,107) (271,466) (557,213) (1,168,178) (425,170) (474,412) 

Inc/(Dec) in share capital 7,291  182  490  416  0  0  

Inc/(Dec) in debt (15,680) 138,163  29,451  345,691  (169,308) (128,941) 

Dividend Paid 0  0  (10,984) (10,984) (10,984) (10,984) 

Interest expense (140,164) (150,910) (166,162) (192,999) (196,105) (180,372) 

Others 471,166  (85,571) 34,526  23,320  0  0  

Cash flow from financing activities 322,613  (98,136) (112,679) 165,444  (376,397) (320,297) 

Net cash flow 77,872  (24,266) 282  (757) (43,565) 123,548  

Ending Cash  158,927  134,661  134,943  134,186  90,621  214,169  

Source: Company, YES Sec 
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Exhibit 14: Ratio Analysis 

Y/e 31 Mar FY20 FY21 FY22 FY23 FY24E FY25E 

Growth matrix (%)       

Revenue growth 8.5  15.1  15.6  19.6  13.0  16.0  

Op profit growth 37.2  28.1  26.8  23.9  15.7  19.8  

EBIT growth 80.3  98.8  53.1  42.5  25.0  34.6  

Net profit growth n.a. n.a. n.a. 47.9  52.1  72.5  

              

Profitability ratios (%)       

OPM 41.1  45.1  49.4  51.2  52.5  54.1  

EBIT margin 9.3  15.9  21.0  25.0  27.7  32.1  

Net profit margin (34.8) (12.2) 7.1  8.8  11.8  17.6  

RoCE 3.9  6.9  10.1  12.1  13.4  17.5  

RoE (32.8) (13.5) 9.6  12.4  16.2  23.1  

RoA (9.6) (3.5) 2.3  3.0  4.2  7.0  

              

Per share ratios       

EPS (51.3) (20.7) 13.9  20.6  31.3  54.0  

Dividend per share 0.0  0.0  1.8  1.8  1.8  1.8  

Cash EPS (5.5) 28.5  69.3  81.6  96.4  121.2  

Book value per share 171.0  136.0  153.9  178.2  207.6  259.8  

              

Valuation ratios       

P/E na na na 43.1  28.3  16.4  

P/CEPS na na na 10.9  9.2  7.3  

P/B na na na 5.0  4.3  3.4  

EV/EBIDTA na na na 9.6  8.2  6.6  

              

Liquidity ratios       

Debtor days 18.5  14.9  12.0  10.5  15.3  19.9  

Inventory days 2.3  3.5  4.7  2.4  0.0  0.0  

Creditor days 255.4  232.9  243.4  236.8  242.7  236.5  

Source: Company, YES Sec 

Exhibit 15: Dupont Analysis 

Y/e 31 Mar (Rs mn) FY20 FY21 FY22 FY23 FY24E FY25E 

Tax burden (x) 0.7  0.9  0.7  0.7  0.8  0.7  

Interest burden (x) (4.5) (0.9) 0.5  0.5  0.5  0.7  

EBIT margin (x) 0.1  0.2  0.2  0.3  0.3  0.3  

Asset turnover (x) 0.3  0.3  0.3  0.3  0.4  0.4  

Financial leverage (x) 3.4  3.9  4.1  4.1  3.9  3.3  

RoE (%) (33.5) (13.6) 9.6  12.5  16.3  23.2  

Source: Company, YES Sec 
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STORY IN CHARTS – VODAFONE IDEA 

Exhibit 16: Revenue growth has been muted Exhibit 17: EBITDA of around Rs 40bn per quarter 

  
Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 18: EBITDA margin at around 40% Exhibit 19: Interest cost remains high  at Rs 50bn+ 

  
Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 20: Remains loss making company Exhibit 21: Need to focus on reducing losses 

  
Source: Company, YES Sec Source: Company, YES Sec 
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Exhibit 22: Continues to lose subscribers Exhibit 23: ARPU remains low among telecom operators  

  
Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 24: Voice usage at 600 minutes/month Exhibit 25: Data usage at around 15GB/month 

  
Source: Company, YES Sec Source: Company, YES Sec 
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FINANCIALS – VODAFONE IDEA 
Exhibit 26: Balance Sheet 

Y/e March 31 (Rs mn) FY20 FY21 FY22 FY23 FY24E FY25E 

Reserves & surplus (227,555) (669,634) (940,836) (1,230,388) (1,495,608) (1,715,887) 

Shareholders' funds 59,799  (382,280) (619,648) (743,591) (1,008,811) (1,229,090) 

Non-current liablities 1,251,607  1,753,061  1,948,600  2,215,791  2,194,077  2,173,928  

Long-term borrowings 1,243,537  1,748,242  1,942,294  2,210,136  2,188,140  2,167,694  

Other non-current liabilities 8,070  4,819  6,306  5,655  5,938  6,235  

Current liabilities 957,790  664,025  611,339  600,227  665,647  742,110  

Other current liabilities 957,468  664,025  461,670  477,268  548,836  631,139  

Total (Equity and Liablities) 2,269,196  2,034,806  1,940,291  2,072,427  1,850,914  1,686,948  

Non-current assets 2,102,335  1,893,811  1,771,936  1,933,398  1,709,751  1,543,068  

Fixed assets (Net block) 1,869,746  1,680,963  1,571,829  1,741,316  1,714,496  1,692,179  

Non-current Investments 97,701  77,364  88,545  88,559  53,160  31,922  

Other non-current assets 134,886  135,484  111,562  103,523  (57,905) (181,034) 

Current assets 166,861  140,995  168,355  139,029  141,163  143,880  

Cash & current investment 31,187  22,174  34,966  8,554  8,982  9,431  

Other current assets 135,674  118,821  133,389  130,475  132,181  134,449  

Total (Assets) 2,269,196  2,034,806  1,940,291  2,072,427  1,850,914  1,686,948  

Source: Company, YES Sec 

 

Exhibit 27: Income Statement 

Y/e March 31 (Rs mn) FY20 FY21 FY22 FY23 FY24E FY25E 

Net sales 449,575  419,522  385,155  421,772  451,528  515,957  

Operating expenses (301,113) (250,065) (224,794) (253,605) (270,598) (300,039) 

EBITDA 148,462  169,457  160,361  168,167  180,930  215,918  

Depreciation (243,564) (236,385) (235,843) (230,497) (220,137) (216,127) 

Other income 10,393  1,742  1,294  3,113  865  900  

EBIT (84,709) (65,186) (74,188) (59,217) (38,343) 691  

Exceptional & extradordinary (383,557) (199,681) 0  0  0  0  

Profit before tax (621,523) (444,848) (279,294) (292,760) (265,136) (220,215) 

Tax (current + deferred) (120,811) 203  (113) (35) (60) (40) 

Profit / (Loss) for the period (742,334) (444,645) (279,407) (292,795) (265,196) (220,255) 

P/L of Associates, Min Int, Pref Div 3,553  2,314  12  5  (24) (24) 

Reported Profit / (Loss) (738,781) (442,331) (279,395) (292,790) (265,220) (220,279) 

Adjusted net profit (355,224) (242,650) (279,395) (292,790) (265,220) (220,279) 

Source: Company, YES Sec 
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Exhibit 28: Cash Flow Statement 

Y/e March 31 (Rs mn) FY20 FY21 FY22 FY23 FY24E FY25E 

Profit before tax (621,523) (444,848) (279,294) (292,760) (265,136) (220,215) 

Depreciation 243,564  236,385  235,843  230,497  220,137  216,127  

Change in working capital 427,374  (279,593) (216,955) 18,363  69,874  80,047  

Total tax paid (17,879) 184  (172) (110) (60) (40) 

Cash flow from oper. (a) 174,400  (309,633) (56,766) 186,420  250,743  295,926  

Capital expenditure (284,315) (47,602) (126,709) (399,984) (193,317) (193,811) 

Change in investments (9,501) 24,885  (11,181) (14) 35,399  21,238  

Others 30,626  1,147  25,253  11,227  162,293  124,028  

Cash flow from inv. (b) (263,190) (21,570) (112,637) (388,771) 4,375  (48,544) 

Free cash flow (a+b) (88,790) (331,203) (169,403) (202,351) 255,118  247,381  

Equity raised/(repaid) 199,998  0  33,834  165,609  0  0  

Debt raised/(repaid) 52,562  504,383  343,721  241,132  (28,144) (26,287) 

Dividend (incl. tax) 0  0  0  0  0  0  

Others (147,058) (177,645) (195,360) (230,802) (226,546) (220,646) 

Cash flow from fin. (c) 105,502  326,738  182,195  175,939  (254,691) (246,932) 

Net chg in cash (a+b+c) 16,712  (4,465) 12,792  (26,412) 428  449  

Source: Company, YES Sec 

 

Exhibit 29: Ratio Analysis 

Y/e March 31 FY20 FY21 FY22 FY23 FY24E FY25E 

Growth(%)       

Revenue Growth 21.2  (6.7) (8.2) 9.5  7.1  14.3  

EBITDA Growth 264.8  14.1  (5.4) 4.9  7.6  19.3  
       

Profitability Ratios(%)       

EBITDA Margin 33.0  40.4  41.6  39.9  40.1  41.8  

EBIT margin (18.8) (15.5) (19.3) (14.0) (8.5) 0.1  

Net Profit margin (79.0) (57.8) (72.5) (69.4) (58.7) (42.7) 

RoA (3.7) (3.0) (3.7) (3.0) (2.0) 0.0  

RoE  (108.3) NA NA NA NA NA 

RoCE (5.5) (4.9) (5.2) (3.9) (2.6) 0.1  
       

Liquidity Ratios       

Net debt/Equity (x) 20.3  (4.5) (3.3) (3.1) (2.3) (1.8) 

Current ratio (x) 0.2  0.2  0.3  0.2  0.2  0.2  

Quick ratio (x) 0.2  0.2  0.3  0.2  0.2  0.2  
       

Valuation Ratios       

PER(x) NA NA NA (1.2) (1.3) (1.5) 

PCE(x) NA NA NA (5.5) (7.6) (82.0) 

Price/Book(x) NA NA NA (0.5) (0.3) (0.3) 

EV/EBITDA(x) NA NA NA 15.8  14.6  12.1  

Source: Company, YES Sec 
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Exhibit 30: Dupont Analysis 

Dupont Analysis FY20 FY21 FY22 FY23 FY24E FY25E 

Net margin(%) (79.0) (57.8) (72.5) (69.4) (58.7) (42.7) 

Asset turnover (x) 0.2  0.2  0.2  0.2  0.2  0.3  

Leverage factor (x) 7.0  (13.3) (4.0) (2.9) (2.2) (1.6) 

Return on Equity(%) (108.3) NA NA NA NA NA 

Source: Company, YES Sec 
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STORY IN CHARTS – RELIANCE JIO 

Exhibit 31: Revenue outlook remains strong Exhibit 32: Strong focus on profitability 

  
Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 33: EBITDA margin at around 50%+ Exhibit 34: Interest cost at reasonable level 

  
Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 35: PAT maintains rising trend Exhibit 36: PAT margin at around 20% 

  
Source: Company, YES Sec Source: Company, YES Sec 
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Exhibit 37: More than 400mn subscribers Exhibit 38: ARPU growth has been modest recently 

  
Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 39: Voice Usage remains strong Exhibit 40: Average data usage at around 25GB/month 

  
Source: Company, YES Sec Source: Company, YES Sec 
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FINANCIALS – RELIANCE JIO 
Exhibit 41: Balance Sheet 

Y/e March 31 (Rs mn) FY20 FY21 FY22 FY23 FY24E FY25E 

Share capital 450,000  450,000  450,000  450,000  450,000  450,000  

Reserves & surplus 1,259,560  1,379,730  1,527,900  1,709,970  1,855,403  2,038,794  

Shareholders' funds 1,709,560  1,829,730  1,977,900  2,159,970  2,305,403  2,488,794  

Non-current liablities 323,290  368,720  751,960  1,651,180  1,654,748  1,660,075  

Other non-current liabilities 323,290  339,820  434,090  1,179,340  1,159,316  1,139,871  

Current liabilities 384,200  302,440  455,030  646,570  646,489  650,863  

Other current liabilities 151,780  194,690  191,790  517,110  510,556  508,134  

Total (Equity and Liabilities) 2,417,050  2,500,890  3,184,890  4,457,720  4,606,641  4,799,732  

Non-current assets 2,132,620  2,276,540  2,895,020  4,160,520  4,292,978  4,468,502  

Fixed assets (Net block) 1,846,850  1,881,350  2,643,980  3,911,940  3,923,875  3,952,259  

Non-current Investments 11,110  11,180  11,400  11,160  12,268  13,487  

Other non-current assets 274,660  384,010  239,640  237,420  356,835  502,756  

Current assets 284,430  224,350  289,870  297,200  313,663  331,230  

Cash & current investment 88,610  10,090  11,670  14,450  16,342  18,513  

Other current assets 195,820  214,260  278,200  282,750  297,321  312,718  

Total (Assets) 2,417,050  2,500,890  3,184,890  4,457,720  4,606,641  4,799,732  

Source: Company, YES Sec 

 

Exhibit 42: Income Statement 

Y/e March 31 (Rs mn) FY20 FY21 FY22 FY23 FY24E FY25E 

Net sales 543,160  698,880  769,770  907,860  1,011,511  1,210,176  

Operating expenses (327,490) (389,750) (393,470) (441,140) (474,914) (555,800) 

EBITDA 215,670  309,130  376,300  466,720  536,597  654,377  

Depreciation (73,960) (115,340) (136,150) (185,460) (218,612) (266,423) 

EBIT 141,710  193,790  240,150  281,260  317,985  387,954  

Other income 870  5,480  2,270  3,620  3,451  3,591  

Profit before tax 76,410  160,870  198,650  244,290  283,746  356,781  

Tax (current + deferred) (19,330) (40,720) (50,480) (62,220) (72,533) (91,202) 

Reported Profit / (Loss) 55,620  120,150  148,170  182,070  211,213  265,579  

Adjusted net profit 55,620  120,150  148,170  182,070  211,213  265,579  

Source: Company, YES Sec 
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Exhibit 43: Cash Flow Statement 

Y/e March 31 (Rs mn) FY20 FY21 FY22 FY23 FY24E FY25E 

Profit before tax 76,410  160,870  198,650  244,290  283,746  356,781  

Depreciation 73,960  115,340  136,150  185,460  218,612  266,423  

Change in working capital (487,930) 24,470  (66,840) 320,770  (21,124) (17,819) 

Total tax paid (520) (25,280) 132,990  694,380  (95,101) (113,320) 

Others 64,710  38,400  43,770  40,590  37,690  34,764  

Cash flow from oper. (a) (273,370) 313,800  444,720  1,485,490  423,823  526,829  

Capital expenditure (234,730) (149,840) (898,780) (1,453,420) (230,548) (294,807) 

Change in investments (12,270) 9,540  (1,570) (110) (1,698) (1,868) 

Others (168,090) (124,810) 144,370  2,220  (119,415) (145,922) 

Cash flow from inv. (b) (415,090) (265,110) (755,980) (1,451,310) (351,660) (442,596) 

Free cash flow (a+b) (688,460) 48,690  (311,260) 34,180  72,162  84,233  

Debt raised/(repaid) (459,720) (95,770) 444,460  20,190  30,065  31,568  

Dividend (incl. tax) 0  0  0  0  0  0  

Others 1,218,690  (21,830) (132,970) (51,940) (100,925) (114,280) 

Cash flow from fin. (c) 758,970  (117,600) 311,490  (31,750) (70,860) (82,711) 

Net chg in cash (a+b+c) 70,510  (68,910) 230  2,430  1,302  1,522  

Source: Company, YES Sec 
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Exhibit 44: Ratio Analysis 

Y/e March 31 FY20 FY21 FY22 FY23 FY24E FY25E 

Growth(%)       

Revenue Growth 36.0 28.7 10.1 17.9 11.4 19.6 

EBITDA Growth 37.3 43.3 21.7 24.0 15.0 21.9 

EBIT Growth 53.1 39.8 21.7 17.5 12.8 21.8 

Net Profit Growth 55.7 116.0 23.3 22.9 16.0 25.7 
       

Profitability Ratios(%)       

EBITDA Margin 39.7 44.2 48.9 51.4 53.0 54.1 

EBIT margin 26.3 28.5 31.5 31.4 31.8 32.4 

Net Profit margin 10.2 17.2 19.2 20.1 20.9 21.9 

RoA 6.5 8.1 8.5 7.5 7.1 8.3 

RoE  5.3 6.8 7.8 8.8 9.5 11.1 

RoCE 7.8 8.7 9.1 8.2 8.0 9.3 
       

Liquidity Ratios       

Net debt/Equity (x) 0.1 0.1 0.3 0.3 0.3 0.3 

Current ratio (x) 0.7 0.7 0.6 0.5 0.5 0.5 

Quick ratio (x) 0.7 0.7 0.6 0.5 0.5 0.5 
       

       

Valuation Ratios       

PER(x) NA NA NA NA NA NA 

PCE(x) NA NA NA NA NA NA 

Price/Book(x) NA NA NA NA NA NA 

EV/EBITDA(x) NA NA NA NA NA NA 

Source: Company, YES Sec 

Exhibit 45: Dupont Analysis 

Dupont Analysis FY20 FY21 FY22 FY23 FY24E FY25E 

Net margin(%) 10.2 17.2 19.2 20.1 20.9 21.9 

Asset turnover (x) 0.2 0.3 0.3 0.2 0.2 0.3 

Leverage factor (x) 2.1 1.4 1.5 1.8 2.0 2.0 

Return on Equity(%) 5.3 6.8 7.8 8.8 9.5 11.1 

Source: Company, YES Sec 
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DISCLAIMER 

Investments in securities market are subject to market risks, read all the 
related documents carefully before investing. 

The information and opinions in this report have been prepared by YSL 
and are subject to change without any notice. The report and 
information contained herein are strictly confidential and meant solely 
for the intended recipient and may not be altered in any way, transmitted 
to, copied or redistributed, in part or in whole, to any other person or to 
the media or reproduced in any form, without prior written consent of 
YSL. 

The information and opinions contained in the research report have 
been compiled or arrived at from sources believed to be reliable and 
have not been independently verified and no guarantee, representation 
of warranty, express or implied, is made as to their accuracy, 
completeness, authenticity or validity. No information or opinions 
expressed constitute an offer, or an invitation to make an offer, to buy 
or sell any securities or any derivative instruments related to such 
securities. Investments in securities are subject to market risk. The value 
and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. Investors should note that 
each security's price or value may rise or fall and, accordingly, investors 
may even receive amounts which are less than originally invested. The 
investor is advised to take into consideration all risk factors including 
their own financial condition, suitability to risk return profile and the like, 
and take independent professional and/or tax advice before investing. 
Opinions expressed are our current opinions as of the date appearing on 
this report. Investor should understand that statements regarding future 
prospects may not materialize and are of general nature which may not 
be specifically suitable to any particular investor. Past performance may 
not necessarily be an indicator of future performance. Actual results may 
differ materially from those set forth in projections. 

Technical Analysis reports focus on studying the price movement and 
trading turnover charts of securities or its derivatives, as opposed to 
focussing on a company’s fundamentals and opinions, as such, may not 
match with reports published on a company’s fundamentals. 

YSL, its research analysts, directors, officers, employees and associates 
accept no liabilities for any loss or damage of any kind arising out of the 
use of this report. This report is not directed or intended for distribution 
to, or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction, where such 
distribution, publication, availability or use would be contrary to law, 
regulation or which would subject YSL and associates to any registration 
or licensing requirement within such jurisdiction. The securities 
described herein may or may not be el igible for sale in al l  

jurisdictions or to certain category of investors. Persons in whose 
possession this document may come are required to inform themselves 
of and to observe such restriction. 

YES Securities (India) Limited distributes research and engages in other 
approved or allowable activities with respect to U.S. Institutional 
Investors through SEC 15a-6 rules and regulations under an exclusive 
chaperone arrangement with Brasil Plural Securities LLC. The views and 
sentiments expressed in this research report and any findings thereof 
accurately reflect YES Securities (India) Limited analyst’s truthful views 
about the subject securities and or issuers discussed herein. YES 
Securities (India) Limited is not registered as a broker-dealer under the 
Securities Exchange Act of 1934, as amended (the "Exchange Act") and is 
not a member of the Securities Investor Protection Corporation ("SIPC"). 
Brasil Plural Securities LLC is registered as a broker-dealer under the 
Exchange Act and is a member of SIPC. For questions or additional 
information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call 
+1 212 388 5600. 

This Research Report is the product of YES Securities (India) Limited. YES 
Securities (India) Limited is the employer of the research analyst(s) who 
has prepared the research report. YES Securities (India) Limited is the 
employer of the YES Securities (India) Limited Representative who is 
responsible for the report, are responsible for the content of the YES 
Securities (India) Limited Research Report; any material conflicts of 
interest of YES Securities (India) Limited in relation to the issuer(s) or 
securities discussed in the YES Securities (India) Limited Research Report. 
This YES Securities (India) Limited Research Report is distributed in the 
United States through Brasil Plural Securities LLC (BPS). The research 
analyst(s) preparing the research report is/are resident outside the United 
States (U.S.) and is/ are not associated persons of any U.S. regulated 
broker-dealer and therefore the analyst(s) is/are not subject to 
supervision by a U.S. broker-dealer, and is/are not required to satisfy the 
regulatory licensing requirements of FINRA or required to otherwise 
comply with U.S. rules or regulations regarding, among other things, 
communications with a subject company, public appearances and trading 
securities held by a research analyst account. This report is intended for 
distribution by YES Securities (India) Limited only to "Major Institutional 
Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and 
Exchange Act, 1934 (the Exchange Act) and interpretations thereof by 
U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 
6(a)(2). If the recipient of this report is not a Major Institutional Investor 
as specified above, then it should not act upon this report and return the 
same to the sender. Further, this report may not be copied, duplicated 
and/or transmitted onward to any U.S. person or entity. Transactions in 
securities discussed in this research report should be effected through 
Brasil Plural Securities LLC (BPS) or another U.S. registered broker 
dealer/Entity as informed by YES Securities (India) Limited from time to 
time. 
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The analyst hereby certifies that opinion expressed in this research 
report accurately reflect his or her personal opinion about the subject 
securities and no part of his or her compensation was, is or will be 
directly or indirectly related to the specific recommendation and opinion 
expressed in this research report. 
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2 

Research Analyst or his/her relative or YSL’s 
actual/beneficial ownership of 1% or more 
securities of the subject company(ies) at the end 
of the month immediately preceding the date of 
publication of the Research Report 

No 

3 
Research Analyst or his/her relative or YSL has 
any other material conflict of interest at the time 
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subject company in the past twelve months No 

6 

YSL has received any compensation for 
investment banking or merchant banking or 
brokerage services from the subject company in 
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subject company in the past twelve months 

No 

8 
YSL has received any compensation or other 
benefits from the subject company or third party 
in connection with the research report 

No 

9 
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Alternate Investment Fund - Category III (YSL Alternates) and AMFI 
registered Mutual Fund Distributor. The Company is also a registered 
Depository Participant with CDSL and NSDL. YSL offers, inter alia, 
trading/investment in equity and other financial products along with 
various value added services. We hereby declare that there are no 
disciplinary actions taken against YSL by SEBI/Stock Exchanges. 
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